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Preconditions to Invigorate the Smart Grid Project in South Korea
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Preconditions to Invigorate the Smart Grid Project
in South Korea

Park, Whon-II"

Combining conventional electrical grids with information technologies, smart grids
gather, distribute and supply electric power based on two-way information about the
behavior of users in order to improve the efficiency, reliability and value-added nature
of electricity services. Smart grids are also connected with renewable energy sources
and electric vehicles. Korea has seen its own Smart Grid Law and a test bed being
implemented for years.

However, the smart grid project is currently in the doldrums. It’s because the
administrative decision to designate hub cities has been delayed and appropriate
business model could not be worked out. Most of all, the prime mover of such project
disappear during the transition of power. On the other hand, as the atomic power
plants stopped more often than not and the construction of power-line towers face the
opposition of residents of their locations, the smart grid project has been again under
the spotlight. Furthermore the smart grid may be regarded as a typical example of the
so-called “Creative Economy™.

Smart grid is expected to promote convergence of industries and create a new market
related with smart meters, advanced metering infrastructure (AMI), energy storage
system (ESS), electric vehicles (EV), etc. Some big businesses started to invest in AMI,
ESS, EV batteries as new promising products or services.

To this end, the government is going to set up smart grid hub cities by 2016 in the
first phase under the Smart Grid Basic Plan, and to develop needs managing products
and promote related industries. In this regard, the smart grid governance would be
useful to stave off the data breach incidents related with data collection via smart
meters. And the metropolitan smart grid areas in the second phase and its nationwide
enlarged implementation call for continued government efforts of corrective feedback
and educative public relations to electric power consumers.

* Professor of Law at Kyung Hee Univ. Law School and Director of Kyung Hee Institute of
Legal Studies.



