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(Abstract)

Analysis of Inter-Korean Agreements
on Economic Cooperation

Park, Whon 1l

In June 2000, two leaders of North and South Korea met each other and adopted the
June 15th Joint Declaration. In December 2000, four major economic cooperation
agreements were executed in line with the Joint Declaration. Contrary to expectation,
inter-Korean economic cooperation was hampered by such tumultuous incidents as North
Korean nuclear development, long-range rocket launch, power shift in the South, the North’s
sinking of Cheonan warship and shelling of Yeonpyeong Island, etc. Also, it is true that the
general and abstract provisions of the North-South agreements could not be enforced without
implementing rules and regulations. Take an example of commercial arbitration. Though the
Agreement on Procedures for Resolution of Commercial Disputes was executed between the
South and the North in 2000, it was useless because subsequent regulations were not

established in both countries.

This paper examined 67 agreements on economic cooperation among the total 176
inter-Korean agreements executed subsequent to the Joint Declaration in 2000. It is
noteworthy that some agreements with fiscal burden and citizens’ obligation were required
to obtain the consent of the National Assembly subject to the Act for the Advancement of
Inter-Korean Relations. While 10 agreements were ratified subject to the deliberation of the
State Council, 13 agreements were ratified and promulgated with the consent of the

National Assembly even before the Act came into force on June 30, 2006.

Gaeseong Industrial Complex (GIC) was constructed and operated thanks to a number of
inter-Korean agreements. Abruptly in the early April 2013, GIC was shut down. When GIC
was normalized after 133 days of suspension, the relevant agreements are to be amended to

prevent recurrence of the unexpected shut-down of GIC.

What is in great need is the trust base between the North and the South. First of all, the
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top priority should be given to such trust building projects as construction of railways and
roads, agriculture, development of mineral resources, environmental protection. They will be
welcomed by the North Korean technocrats and citizens alike. In this context, a kind of
accord and satisfaction to receive mineral resources instead of cash repayment and
co-development of mining resources in North Korea could be effective alternatives in the
course of negotiations over the repayment of food loans and light industry and materials
loans, which have been actually in default. Extending the scope to include China and
Russia in the name of Greater Tumen Initiative, multilateral economic cooperation projects

would be helpful to bring peace and prosperity to the region.

Key Words

Inter-Korean relations, June 15th Joint Declaration, agreements on economic cooperation,

Act on the Advancement of Inter-Korean Relations, default, accord and satisfaction



